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The Impacts of Income Gaps on Rural-Urban Migration Decisions in China

ZHU Nong
(Business School of Wuhan, Wuhan City, Hubei Province 430072)

Abstract: Using suvey data from China, this article examines the effects of income gaps on migration de-
cisions and the sources of these gaps. The econometric results support the hypothesis that income gaps
significantly influence migration decisions. Moreover, we show that when income levels are corrected for
selection bias, the urban to rural income gap is larger for women than for men. In the decomposition of
income gaps, we find that for men, the individual characteristics play a more important wle than the gain
in returns to attributes; forwomen, their ncome gap is mainly determined by the differences in retms to
atributes.
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