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Abstract; Since the 1990s, the urban-rural labor mobility scale and income gap expanded at the
same time. Most researchers explain this problem only from the perspective of the institutional
barrier of labor mobility in China. This paper, based on the neoclassical theoretical framework,
construct a general equilibrium economic growth model to analyze the impact of labor mobility and
economic development to the urban-rural income gap. The model shows that the urban-rural income
gap was affected by many factors; labor mobility narrow the income gap between urban and rural
areas, but under the conditions of labor mobility restrictions, the combined effects of those forces
may cause this gap wider. The empirical test shows that, in China, labor mobility exactly narrowed
the urban-rural income gap, but the rapid economic development of urban expanded it, and thus
the labor mobility scale and urban-rural income gap expanded at the same time.
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