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Openness and China’s Interregional Labor Migration:

A New Theoretical Explanation
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Abstract: This research tries to explain why large scale labors migrate from the interior to the coast
during China’ s globalization process. We shed a light on the mechanism of economy openness effect
on labor interregional migration when industries agglomerate to Chinese eastern area. We construct a

comprehensive general equilibrium new economy geography model. We add a non-profit public
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transportation sector to reflect the migration fee. Then we analyze model’ s centripetal force and
centrifugal force make numerical simulation of the model according to Chinese conditions. The
results show: during Chinese globalization process economy openness is the trigger and essential
condition of industry agglomeration and labor migration; economy openness will effect short-term
equilibrium and effect many variables determining labor migration decision including employment
real wage and price index; economy openness would affect migration through affecting migration cost
directly; economy openness would play role on the whole industry agglomeration process to effect
labor movement; economy openness promote both industry agglomeration and labor interregional
migration and the degree of openness is deeper the promotion effect is more obvious. As long as
China insists on basic policy of open economy industry will still agglomerate in eastern area until
centrifugal force beyond centripetal force and the trend of labor movement from western area and
middle area toward eastern area will continue.
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