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Comparative Study on the Return Rates of Education Investment
between Urban and Rural Area

NIE Sheng
(School of Economics, Huazhong University of Science and Technology, Wuhan, Hubei Province 430074)

Abstract: The paper wmpares the return rates of education investment between urban and rural area. First,
the return rates of education investment, which is estimated by cross section data, cant reflect the real level to
urban and rural residents, due to the large size of population migration between urban and rural area.
Accordingly, it has to be careful to adopting these indicators. Second, peasants lower education consumption
brings higher return rates, due to the high marginal return rates at low level of invesiment. Therefore, the
socio- economic efficiency can be improved if more education capital can be invested to peasants slantwise.
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