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Abstract® This paper makes an empincal study of the impact of cross-strait trade on the
employment in Taiwan based on a sample of 254andustry panel data from 1992 - 2011, We firstly
estimale the whole employment mmpact of manufacture product trade’ and then estimate sectoral

employment impacts of manufacture product trade. From the result of the whole mdustry estimater
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we find that export has a positive impact on employments but import has an unobvious negative effect
on employment. Bul the result of sectoral estimate shows that there are great differences m the
impacls of exporl and import on employment among sectors. In addition” we mtroduce Taiwan
mvestment as a moderator variable in order to exam the impacts of manufacture product trade’ and
the result shows that relationship between cross-strait trade and Taiwan immvestment 1s the key factors
mfluencing the employment impacts of cross-strait trade.
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