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Study on Externalities in Labor Force Floating
ZHU Hai-jiu, ZHOU Ying
(Economics College, Zhejiang University, Hangzhouw Zhejiang Province 310027)

Abstract. Labor force floating is an important way to rationally redistibuting resources. W hen large number labor
force floating into urban areas it has generated externality that led to government’ s intervention. There are two

methods for the government to overcome externalities; employ ment discrimination and raising the cost of labor force
floating. But these policies shall damage the effectiveness of resource redistribution and reduce the gross output.
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