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Empirical Analysis on the Provincial Correlation between Human Capital and Physical Capital in China
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Abstract: Are there the mutual influence and interacting relationship between human capital and physical
capital and how about the extemsion of the effects? This paper made empirically analyze the correlation
between inter— provincial human capital and physical capital, based on a simultaneous equation model. The
results demonstrates that the two kinds of capital are jointly endogenous, and the increases of the stock of one
can raise the stock of the other significantly.
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