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An Analysis of the Economic Effects of Population Policy:
Based on the Perspective of the Substitution Effect of the Population Quantity and Quality
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Abstract: Rapid decline in fertility is accompanied by population aging which brings a lot of
criticizing on population policies. Based on the theoretical model this paper analyzed the impact of
population aging on economic growth in the circumstance of Chinese social development ( raising
children for old age and constraints of population policies on fertility) from the view point of
substitution effect of quantity and quality. The result shows the aging of population is exacerbated by
low fertility but the investment in education per capita and human capital is promoted. These two
opposite driving effect determine how the economic develops. Population policy is still effective for
economic growth in China so far.
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