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The Transition of The Social Insurance System and Its Influence on the Development
of the Tertiary Industry

GU Nai-hua
(Economics School of South China Normal Univ Guangzhou Guangdong 510631)

Abstract: The logic starting point of the establishment of the old Social Insurance System was the need to
apply the Strategy of Priority Growth of Heavy Industry. With the number of retired persons increasing and
the economic performance decreasing in state-owned enterprise, The drawbacks of the Social Insurance
System had sticked out increasingly. In order to establish the Modern Enterprise System in the state-owned
enterprises the old Social Insurance System must be reformed completely. Seen from the long-term, the
reformation was beneficial to the updation of the stmcture of indusiries. But at the stage of transition, it
would accelerate the development of the tertiary industry along with stoppage.
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