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Abstract: This paper firstly has a literature review of the factors that affect the height of industrial
structure, and then makes an empirical analysis on the economic data in 1978 to 2005, using the
Error Correction Model and the Chow Test. The results show that the height of the industrial
structure has long-term equilibrium relationship with economic development level, the degree of
technological progress, investment demand, consumer demand, international trade structure and
utilization of foreign capital. The relation of the height of the industrial structure with the economic
level, technological progress and investment demand are more significant in the short term. It
indicates that we should be committed to improving these factors to make a contribution to a higher
degree of China s industrial structure and the further improvement. This paper also discloses a
structural change occurred in 1992 as a turning point of the height of China% industrial structure,
manifesting that the reform of market economy had an important role in upgrading the industrial

structure.
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