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QIN Jiar LI Yanan
(C{}ﬂag[: of Economics’ NanKai University’ Tianpn 300071 l‘.‘:hinﬂ]I

Al}stract: Chenery said that with the increasimg of per capita income’ labor allocation effect vaned
along an inverted “U” shaped curve. But they did not explain its mechanism. This paper argues
that the labor productivity gap among three mdustres is the precondition to produce labor allocation
effect and the industrialization and urbanization ensure we achieve labor allocation effects. Based on
provincial data m 1978 ~ 2010 of Chma’ using the cross-section and time fixed effects panel data
model’ the inverted “U” shaped trend of labor allocation effect is verified. We found that labor
allocation effects in China reached the highest pomnt on the eve of financial erisis? i the current and
the next period of tme’ labor allocation effect can also promole economic growth’ but the
contribution will be getting lower and lower.
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