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Income, Population Age Structure and Savings of
China s Urban and Rural Residents
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Abstract: Based on data of urban and wral areas of each province of China from 2002 to 2006 and using the
Absolute Income and Pemanent Income Theoretical Model with age structure factor, this paper makes an
empirical research on personal savings equation. The research has found that the proportion of the aged has a
significant negative impact on personal savings both in urban and rural areas. This means that the increasingly
severe population aging in the process of demographic transition in China bring about excess pressure of capital
supply. Dramatic differences exist in deteminants of savings between urban and rural areas, which reflect the
disparities between urban and rural income level, between regional economic development levels and between
education expenditure of children in urban and rural areas.
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