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Abstract; Unemployment is inevitable social risks under the conditions of market economy. And
the unemployment insurance is the social system to solve the negative effect produced by
unemployment, so it has an important impact on social security and welfare level. The paper
analyzes the relationship between the unemployed insurance expenses and the urban unemployment
rate by establishing error correction model of our country. And there is two-way granger causality
between the unemployed insurance expense and the urban unemployment rate, what is to say, the
growth of unemployed insurance expense can bring about the growth of urban unemployment rate,
the growth of urban unemployment rate can also bring about the growth of unemployed insurance
expense. In addition, the unemployed insurance expense has not only a positive influence on urban

unemployment rate, but also a negative influence.
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