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The Effect of the Changes in Population Age Structure on

the Urban Resident’s Consumption Behavior

SONG Bao-qing LIN Xiao-wen
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Abstract According to traditional consumer theory based on the study has been selected on the basis of
urban residents consumption data of China using state-space model and the VAR model this paper
studied the relationship between China’s population age structure and the relationship between the
marginal propensity to consume. The result shows that the consumption volatility of the urban residents
have limited impact on the marginal propensity to consume while the dependency ratio is the important
impact factor effects the marginal propensity to consume. The empirical results confirm the conclusion of
the model and found that consumption of urban residents tend to have a non-symmetry.
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