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Abstract: Based on the fact that employment is growing slowly while the labor income share in
China is falling, through the analysis of the relationship of employment growth and wages, tising
labor income and the determinants of labor income share, this paper argues that inhibition of wage
increase on employment is limited, the labor income share is an important factor affecting
employment growth, and there is a one-way relation between employment growth and labor income

share.
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(5.20) * (5.21) " (3.72) ** (4.13) " (2.00) * (5.27) " (4.12)*  ~(3.56) "
Ingdp23 -0.177 -0.197 -0.337 -0.171 -0.299 -0.268 -0.192 -0.265
(6.11) * (8.45) ** (2.72) ™ (5.79) ** (1.76) (3.75) ** (7.57) * (2.72) ™
Incpi 0. 181 0. 159 0. 087 0. 190 0. 111 0.129 0. 169 0.132
(3.92) " (3.90) ** (1.02) (4.05) ™ (0.98) (2.57) " (3.98) " (2.07) *
Inppi -0.099 ~0.098 -0.014 -0.094 -0.031 -0.061 -0.089 -0.053
(2.86) " (2.99) " (0.18) (2.70) = (0.34) (1.27) (2.64) ™ (0.91)
Ininvgyr 0. 083 0. 084 0. 064 0.075 0. 065 0. 069 0.077 0. 067
(3.84) " (4.03) " (2.43)" (3.33) " (2.48)° 2.72) ™ (3.51) " (2.60) *
Inempurgy -0.074 -0.039 -0. 009 -0.099 -0.033 -0.024 ~0. 065 -0.040
(2.44) (1.71) (0.15) (2.66) ™ (0.35) (0.89) (2.28) " (0.93)
Inurban -0.080 - 0. 067 ~0.050 - 0. 067 -0.052 ~0.055 -0.057 -0.049
(2.81)™ (2.62) (1.37) (2.18) * (1.41) (1.93) (1.90) (1.56)
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Constant -0.456 ~0.378 -0.183 -0.519 -0.267 -0.205 0. 469 ~0.295
(1.75) (1.67) (0.54) (1.94) (0.63) (0.73) (1.91) (0.89)
Obs 578 578 578 578 578 578 578 578
B 31 31 31 31 31 31 31 31
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