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Subsistence Allowance System in China
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Abstract: Based on the ratio model and the standard value model , this paper makes an empirical
research on the data of minimum living guarantee system ( MLGS) of China’s 31 provinces
( autonomous regions and municipalities) from 2008 ~2010 and finds that the rural minimum living
standard security system has made significant achievements . However, there are still significant
regional differences. Up to 2010, there are still seven regions whose expenditure on food protection
elastic F < 1. Horizontal equity existed with the lack of fairness and material basis. To achieve
comprehensive social security in rural areas, it is necessary to invigorate the Midwest regional
economy; to increase transfer payments; to determine the rural subsistence allowance according to
the per capita consumption expenditure in rural areas; to strengthen the system of supervision.
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