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Abstract: By using growth accounting this paper decomposes GDP growth into three growth
components- working age population labor force productivity and labor force utilization. By
examining the changes of the real GDP and its input contributors from 1991 to 2011 the results
show that labor productivity growth has been the most important driver of GDP growth and the next
is working age population growth while labor force utilization has showed negative effects. In the

future both the changes of the population age structure and the size will have negative effects on
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economic growth. The decrease of labor force participation rate and the decrease of working hours
will make labor force utilization to keep falling down. Furthermore we have already observed the
decreasing trend of growth rate of labor productivity. All these trends indicate that the economic
growth pace will slow down. In concluding the paper proposes to decrease inefficient employment
and facilitate the sustainable transfer of rural labor forces to non-agricultural industry.
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