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Capital Accumulation Human Capital Investment and Fertility Rate Decline

SUN Shu-giang
( Guanghua School of Management Peking University  Beijing 100871 China)

Abstract: This paper analyzes the relationship among fertility rate decline investment in human
capital and changes in economic structure during the process of economic development. There are
traditional and modern production departments to produce the same product. The traditional sector
use unskilled labor for production the modern sector use skilled labor and capital for production.
Higher wage levels of skilled labor cause and higher cost of raising children resulting in low fertility
level of skilled labor than unskilled labor. With the gradual increase in the per capita capital in the
economy the proportion of skilled labor in the economy is getting higher and higher resulting in
decreased fertility.
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