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Abstract Under a treatment control framework’ this paper uses DID (Diﬁ'i:ri:mrr. in Difference
MEH'I_'iH) Method and its extended form I::[]'iﬂ'l'n'm:[? in Difference in Difference ["e'h}llt:l.-a) with the Ur-
ban Houschold Survey Datasets from 1998 to 20097 to investigate the impact of higher education
expansion policy on college graduates in the labor market. The results indicate that higher education
expansion has caused the wage loss of college graduates who affected by this policys when we take
the change of high school graduates into consideration” the loss of wage can be reduced. Considering
impactl changes of the higher education expansion’ this study finds that the negative effect on the
voungest college graduates has decreased over time and loss of wage in older college graduates has

been smaller than their youth,
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