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The Impact of Low Birth Rate and Aging on the Urban
Household Consumption and Output of China
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Abstract: Applying CHIP in 1988 — 2007 and input—output tables in 2007 this paper explored the
impact of low birth rate and aging on the consumption and output of China’s urban household. This
paper concluded that low birth rate reduced the consumption of urban households in China while aging
increased it; the net impact of both aspects was negative. Low birth rate had significant impact on
expenditures of food clothing health care educational and cultural entertainment services. Aging had
significant impact on expenditures of health care transportation and communication education and

culture entertainment services and living. Furthermore this paper estimated the industry association
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effect of the final demand change applying the input —output tables.
Keywords: low birth rate; aging; consumption; output
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