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Economic Growth Effect of Rural Labors” Employment

in Non-agricultural Industry in China

LIU Hong-yin
(Binhai Development Institute Nankai University Tianjin 300071 China)

Abstract: The paper sets up a regression model by means of Denison analysis and overcome
successfully multicollinearity problems by way of principal components. The empirical analysis shows
that China’s non-agricultural employment of rural labors has considerable effects on the economic
growth since the reform and opening up moreover the effects follow decreasing law which means
our rural labor allocation is getting sensible. The analysis shows our farming technological progress
rate has being constant nearly and rural labor elasticity is lower even negative. In total non-
agricultural employment of rural labors havent brought bad effects to the agricultural output.
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1983 — — 1995 743.3 0. 111
1984 1237.9 0. 165 1996 320.3 0. 049
1985 2431.0 0.438 1997 499.2 0.074
1986 808. 3 0.236 1998 279.0 0. 042
1987 608. 5 0. 141 1999 178.9 0.026
1988 480.6 0. 246 2000 979.9 0.113
1989 -112.7 0. 067 2001 813.3 0. 094
1990 174.8 0.035 2002 758. 1 0.077
1991 233. 1 0. 025 2003 1175.0 0.106
1992 858. 4 0. 078 2004 1388. 0 0.104
1993 1232.9 0.120 2005 1312.7 0. 100
1994 966. 5 0.132 2006 1029. 5 0.078
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