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Abstract: By quantitative analyzing we can see the endogeneity of the falling replacement rate and as

the proportion of the medial retire age increases

this endogeneity will give overwhelming impaction.

Now some limited adjusting on pension can only alleviate but not prevent the replacement rate from

decreasing. This paper makes some policy suggestions

which includes perfecting the benefit regulations

establishing long term principle of pension adjusting not mandating other cohorts to take part in this basic

old age plan in haste to achieve the goal of unification.
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1997 68. 21 3.42 6470 4.19 76. 34 2533.4
1998 66. 08 311 7479 15. 60 74.11 2727.3
1999 72.27 3.18 8346 11.59 77.30 2983. 6
2000 70. 19 3.30 9371 12.28 71.22 3169.9
2001 70. 21 3.20 10870 16. 00 63.17 3380. 6
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2005 74.27 3.00 18364 14. 60 50. 37 4367.5
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