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The Rural Human Capital Accumulation Constrained By Credit

YANG Wetjun, ZHANG Shuar-xing
( College of Humanities, Xian University of Technology, Xian, Shanxi 710048)

Abstract: The key to peasants’ low income is the low human capital level. So, the peasants’ human capital

must be improved to increase their income. However, it is difficult to invent on the human capital with low

income and poor peasants can t raise a loan because of the wnstraint of the rural credit market. As a result,

the peasants often fall into “ the vicious circle of poverty”. Since there are not good measures to the constraint

of the credit market and the institution lag is the key problem, the new institutions on education, rural medical

msurances and labor migraion must be arranged and the governmental function should be re-established in

order to improve the rural human capital.
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