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Abstract: China’s urbanization process is similar to Japan: production and population concentrate
in big cities. So the lessons from Japan may be helpful for us. Is over-concentration of production
and population helpful for growth? The empirical analysis in this paper shows that over-concentration
has significant correlation with Japan’ s recession in the long time. And the change of exchange rate
has insignificant negative effect on Japan’s recession. The result argues that, China should control
the scale of big cities reasonably, and support the development of medium and small-sized cities in

the process of urbanization.
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