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Evaluation and Analysis on Designed Substitution Rate of Basic

Endowment Insurance System in Urban Area

XU Ying, WANG Jian-mei
(Beijing Infomation Science & Techrology University, Beijing 100192, China)

Abstract: Based on the reasonable estimation of labor growth rate, population growth rate, interest rate,
survival rate of present time and in the coming 35 years, the paper evaluates and analyses the designed
substitution rate of basic endowment insurance system. The research shows that the current system has
decreased the substitution rate of those income goups whose payment period is short. Due to its aim of
maximizing operational efficiency, the system decreases its social equity degree, and the potential of the system
has not been fully exploited, some impmovement can still be made. Though the real level of guarantee provided
to retired stafl by this system is mot high, has not reached the planned standard, it reserves much room for
pomotion in future.
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