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The Riddle of Employment Increase in Service Industry:
Retest on Baumol-fuchs Hypothesis

WANG Jun
( Economic Institute Nanjing University, Nanjing 210093, China)

Abstract: The paper retests Baumolt Fuchs Hypothesis using the data of all walks of China s service industry
from 1991 ~ 2005. And it shows that the higher labor productivity in manufacturing industry than that of
service industry could promote the employment in all walks of service industry. And the bigger the gap of labor
productivity between manufacturing industry and certain service division, the higher the ability that division
attracts labor force. It is proved again that the lag of technological advance of service industry is the key reason
for the employment increase. Based on the dissertation, brief policy advice on promoting China s service
industry employment is put forward.
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