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Employment Effects of China’s Foreign Trade Reversed ;
Does an Inverted U-shaped Curve Exist?

CHEN Hao, XIE Chao-feng
(School of Economic and Business Administration, Beijing Normal University, Beijing 100875, China)

Abstract; Based on the time series data of foreign trade 1952 ~2009, the paper examines the effect
of foreign trade on employment levels using progressive regression, Kalman filtering and threshold
regression. The studies show that without considering imports, exports increasing have a positive
impact on the size of fluctuations in employment, employment effects of the import surplus have
inverted U-shaped curve with taking the imports into the consideration. In other words, when surplus
is higher than the size of about 1400 billion, the level of employment began to decrease . At this
time “trade screening” mechanism will play a major role in the labor market.
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BRI 80 AT, b

i (n (2) 3) “ (5) (6) D) (8)
1952 ~2009 0.5334 ™ 1.9397**  0.0862 " 0.0894**  -0.0025**  -0.0017 -0.0018 -0.0013
1952 ~2008 0.2618**  0.2647**  0.0841™  0.0866 " -0.0023* -0.0028 -0.0018 -0.0016
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1952 ~ 1995 0.2512™* -7.8900 " 0.0735*  0.0719" 0. 0006 -0. 0028 -0.0029 -0.0021
1952 ~1994 0.1791 ™ 0.1690**  0.0678 """ 0. 0659 *** 0.0014 -0. 0050 -0.0048 -0.0041
1952 ~ 1993 0.3122™"  4,2944 ™ 0.0684 ***  0.0660 """ 0. 0029 *** 0.0113 0. 0056 0. 0068
1952 ~1992 0.3183 ™" — 0. 0642 ™ 0.0618 *** 0. 0022 ** 0. 0080 0.0170 0.0155
1952 ~2009AIC 0.0134 0. 1378 -3.0386 -2.6356 - 3. 8066 - 1. 8890 -2.2702 -2.1155
1952 ~2009SC 0.0252 0. 1044 —-2.7854 -2.3824 -3.6619 -1.6720 -2.0532 —-1.7538
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%5 BN T SA WA MARATTR £S5 NBABHBE
RAMSR, TUER. $—, HRRE R akadscs LM gt it i
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B ISR Y, okl A% P RARES% BEKE TRAKRE., F5RNERETE pE,

B REEEEREE; £, YENENTEBRBRAIEME, EEEEEMIT, NiZE7E 2001 ~
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BT, BORTE S 3% k3 5 T Bt A 3 5 (2t AL R R B o A SR SEIERF R K
W ERFBEHONERT, B0ORGHXEAKF 2RI, ERSN 2R A
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