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Abstract: Based on the macro data of 27 provinces between 1999 to 2006, this article inspects the
effect of The New Rural Cooperative Medical System ( NRCMS) on farmers consumption in China
from the descriptive and empirical dimensions. The result shows that as the uncertainty reduced, the
implementation of NRCMS not only improves expenditure level of the farmers on the health care
consumption, but also improves the expenditure level of other living consumption.
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