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Test on the Externality of Human Capital to the Total Factor Productivity Growth:
Based on the Dynamic Panel Model from Provinces in China
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Abstract: By applying the dynamic panel data method this paper investigates the externalities of
aggregate and heterogeneous human capital on the China’s total factor productivity growth ( except for
the non-eurrency return of education) . The results show that the aggregate human capital stock has
significant current negative externality and lag positive one. The heterogeneous human capital is also
significant current negative but primary education does not influence the TFP. Both the secondary
and higher education are verified that only after three corresponding cycles have they significant

positive ones.
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