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Examination of the Adverse Selection in New Rural Cooperative Medical System :
Empirical analysis based on survey data in Sichuan

LI Min-min , JIANG Yuan-sheng
(School of Economics and Management, Sichuan Agricultural University, Yaan 625014, China)

Abstract: Based on the survey data of new rural cooperative medical system ( NRCMS) in Sichuan
province, we distinguish the high-risk households and low-risk households from age, payment status and
health status, and examine the adverse selection of the household by logistic model. Through the
description analysis and econometric test, we verify that there is the adverse selection in NRCMS in
Sichuan. The policy implications are given in the paper.
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