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The Impact of FDI Withdrawing in Manufacturing Industry on Chinese Employment

HAN Minchun ZHANG Lina
( School of Economics Huazhong University of Science & Technology Wuhan 430074  China)

Abstract: FDI in manufacturing industry comes to China for cheap labor. It has created a large
number of jobs and became an important part of Chinese economy. This paper analyze the impact of
FDI withdrawing in manufacturing industry on Chinese employment through the feature of
manufacturing FDI and its relative importance in China. It comes to conclusion that manufacturing
FDI in China is much more labor-intensive elastic to labor cost. Its withdrawing has negative impact
on Chinese employment of which the unskilled type of labor is severely affected. On the condition
that the segmentation of labor market increases the cost of labor remarkably in China it is suggested
that the elimination of labor market segmentation may alleviate the bad effect of FDI withdrawing on
employment.
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1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

7.225  6.997 5.092 5.895 5.697 5.523 5,159 5.796 6.005 5.969 7.154 7.565 8.303

1
2 6.983 6.808 7.291 6.674 5.991 5.868 6.203 6.220 6.462 6.277 6.986 7.098  7.049
3 13.092 12.420 12.733 12.668 13.139 12.273 12.024 11.846 11.709 11.334 12.545 12.473 11.527
4 16.853 15.430 15.071 12.763 8.816 6.066 6.869 7.307 8499 9.495 18.519 16.527 7.295
5 4.487 4.614 4.316 4.229 4.016 3.899 3.512 3.654 3.876 3.945 4.259 4.150 4.171
6 1.314  1.254 1.178 1.139 1.065 1.078 1.130 1.231 1.273 1.347 1.452 1.561 1.669
7 1.149 1112 1.035 1.061 1.056 0.989 0.963 1.037 1.109 1.140 1.205 1.295 1.341
8 5.058 5.775 5.665 5.587 4.795 4.241 4.403 4.529 4.232 4.313 4.696 4.786 5.110
9 2.887 2.665 2.526 2.557 2.273 2.270 2.124 2.067 2.203 2.198 2.709 2.627 2.742
10 11.013 14.156 15.182 15.854 14.622 13.712 15.866 16.222 16.254 15.861 17.827 18.385 19.096
11 7.130 7.025 7.079 6.511 6.376 5.981 5.900 5.918 5.549 5.282 5647 6.185 5. .193
12 1.337  1.320 1.333 1.398 1.270 1.233 1.236 1.273 1.349 1.347 1.641 1.459 1.500
13 38.964 42.296 61.752 33.867 35.199 32.690 29.228 37.928 36.325 27.939 50.725 46.125 47.183
14 10.334 13.463 13.271 12.715 14.355 14.135 17.908 22.409 21.610 21.479 25.166 24.817 26.521
15 6.932 7.348 7.710 8.958 7.554 7.874 8.303 8192 8.271 8.083 9.017 8.767 8.777
16 19.260 19.943 16.697 19.148 21.315 21.843 21.707 22.297 22.627 24.078 24.772 23.229 22.815
17 5.414 5.156 7.078 6.552 6.120 6.368 5.637 6.240 7.356 7.227 8.014 7.774 8.301
18 5.102  5.263 5.189 4.814 4.676 4.516 4.661 4.634 4.189 3.994 4.390 4.383 4.199
19 10. 119 9.677 8.606 8.980 8.368 8.074 8.360 8.945 9.561 9.944 11.217 11.854 12.136
20 15.116 17.862 16.635 14.471 15.113 13.773 17.598 21.716 21.297 22.124 24.543 29.282 29.107
21 10.915 11.850 11.256 13.963 12.881 11.976 10.894 13.085 13.753 13.556 19.041 21.701 21.781
22 6.039 5.420 5.614 4.900 4.363 4.029 3.722 3.763 3.912 4.039 5.150 5.448  5.054
23 6.716 6.713 6.505 7.165 6.605 5.718 5.391 5.917 6.000 6.011 7.281 7.691 7.857
24 4.802 4.887 4.644 4.599 4.713 4.560 4.526 4.732 4.955 4.994 6.140 6.683 6.391
25 11.102 11.876 12.405 11.297 10.183 9.672 9.586 10.766 10.871 10.638 12.142 10.887 11.164
26 5.182 4.846 4.845 4.394 3.876 3.550 3.128 3.182 3.334 3.411 4.336 4.407 4.582
27 5.636  5.226 6.305 6.267 5.768 5.857 5.220 5.073 5.198 4.944 5.182 6.362 4.307
28 3.470  3.217 2.991 3.000 3.061 2.904 2.817 2.877 2.757 2.903 3.324 3.212 2.959
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