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Abstract: Based on the panel data of domestic provinces and cities from 1989 to 2008 this paper
explored the relationship between the consumption rate and the population age structure. The results
show that the consumption rate and young dependency rate changed in the same direction while the
consumption rate and old dependency rate changed in the opposite direction. This conclusion refused
the life cycle hypothesis. The effect induced by the decline of young dependency rate in western
areas is higher than the central and eastern areas. The adverse effect induced by aging in eastern
areas is more serious than the central and western areas.
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